JANO 4 1984

Dear applicert:

We have corsider:d your application for recognition of exemprion from
Federy) 1rcome tax under section 501(c)(3) of the Internal Revepue Code,

Tle evidener snbmicted disc.oses that you were in~orporeted |G
. voder tte ] Son-Profit Corporatior Act.

Your purrcscs s strted in vour Articles of Ivcorprrarion are tn protect

Your srctivieles 28 descrided rre to provide Informatior te the
veterg regardine th~ ava?leability of Powmestead exemptioas for the
tomacowners bty cireculating » petition.

Section 1.501(cY(3)=1 of the regulations provides, in pri%, 28 {allowe:

"fa}’1)Te order to he excmpr 23 e£n organizaiion dcscribed in section
501(c)(2), an orgenization wust be both organized and operazted
exc'usively for oue or more of tlte purposes specified in such
ssction. IiIf an crginization fails to meet either the orgenizacional
tes” or the oeratfionr? test, it is not exempt.”

"(a)(2)The tera "exempt purpose or purposes,” 28 used in this
s«ction, mrans any purpose or purposes specified in sectlon
€1(r)Xf2Y), Ay defined and elaborated in paragraph (d) of this

g ¢crferr,”

“IR3IINIINE n-garizarion is organized exclusively for one or more

sy mpt purpossa only 1f its srticles of organization (referred to

f: #t'te arc-’or 1¢ fts "articles”) am defincd in subpsrsgraph (2] of
#3432 par-grapt:

7Y Lim*: t!¢ purposeg of sncl. orgenirstfor to cne or more
axzmp* purposes; and

;3




(b) Do not expressly empower the orgenization to engage,
otherwvige than as sn insubstantial part of its asctivities,
in activities which in thrmeelves are not in “urtherance of
oue Or MOTe® eXempt purposes.”

"(d)(1)/1iv)In no cass shall an orgsenization be considered to be
organized exclusively for ope or more exempt purposes, if, dy the
terry of ita articles, the purposes for which such o-ganization is
created are broader than the purposes specified in section
501(c’{3y. The “act that the sctual operations of such an
organization have been exclusively in furtherance of one or more
exempt purpcses shall not b2 sufficiert to permit the organtzation
to meet the organizational test. Similarly, such ar orgsnization
w?l! not meet the organizations! test am a result of statements or
other evidence thst the members thereef intend To operate only in
furtberance of cne Or more axempt purposce.”

“{bd)Y(3) Authorizationm of legislative or political activities. An
organization {8 not organized exclusively for one or more exempt
purposes 1{f ite articles expressly empower it -

(1) To devote mere than ap Iingudbets~tial pert of its sctivities
to attempting to influence legislation by propaganda or
orherwiac; or

(121) To bhave objlectives and to cogage in activities whict
characterize it as an “action” organization as defined in
prragraph (e)(3) of this aection.”

“(c)(2)(1) An orgenization ia not operated exclvsively for one or
more exempt purposes 1f 1t is an “action” organifzatfon as defired in
suddivisions (11), (111), or (iv) of this subparagraph.”

*(e)(2){11) An organizarion is an "action™ organization if »
substantisl part of its activities 1s sttempting to fofluence
legtsla {on by propagsnda or otherwise. For this purposc, 2n
orpganiz; *ion will be regarded as sttenmpting to infloence i-gfislation
17 tre otz fone

(2> frerntaets, or urges the public to contact, memde~s of a
lerislative body for the purpose of proposing, supportiong,
cr orporing legislatfon; or

fr.  2Averatesn the adoption or rejection of legislatior.




“{c)(3){1v) An organigation 1s an “actfor” orgaenizaticn {f 1t has the
folloving two characteristics: (a) Ite main or primary objective or
oblectives (ss distinguished from “ts incfdental or secondary
objectives) may be attained only by legislation or a lefeat of
proposed legislation; and (b)it andvocates, or csmpaigns for, the
sttaimment of such main or primary objective or objectives as
ditivguisbed from engaging in nonpartisan analysis, study, or
rese..rch and making the results thereof available to the public. In
determining whether an organization has such characteristice, ell
the surrounding facts snd circumstances, including the articles and
a1 activiries of the orgenizetion, are to be corsidered.”

Your organization does not meet the organizational test as desrridd in
Sectien 1.501(e)(3)~1(0)(1) tecause your purposes of protecting the Bryan

homeowners does not qualify as an exempt purpose under section 501(¢)(3)
of the Inrternal Reverue Code.

Your acrivities sre directed toward encctment of legislstion to ensble the
restidents of ] to qualify for a homestead exemption.

On the basieg of information sutuitted, we conclude that you are not exempt
from Pederal income tax under Code Section 301(c)(2). Therefore, you are
required ro £11c Federel !ncome tax or Form 1120,

1f you agree with these conclusions or do mot wish to file a vritten
protest, plesse sign znd rcturn Form 6018 1n the enciosed gself-addressed
envalopa as soon as possible.

1f you dc not sgree with these conclusions, you may, withi~ 30 days fre-
the date of this letter, file in duplicate a brief of the 7 :ts, law, and
argument thert clearly sats forth your position. If you desirs an oral
Aisrussior of the issue, please indicate this in your pro.zst. The
enclosed Publicetion 892 gives instructions for £11ipg a protest.

1f you co not file a protest with this office within 20 days of the date
oi *tie repert o~ letter, this proposed determinaetior will become final.

"¢ you dc not prorest ttis proposed diotermination in a timely manner, it
Vit b cepsidered by the Internsl Revenue Service as a failure to exhaust
availa® Y. zAministrative rcaedies. S8Section 7428(d)(2) of the Internal
Tavery. Oode provider In nart that, "\ declarstory judgment or decree
under this section shall not de issued in eny proceeding unlegs the Tax
Conre, tke Court nf Claime, or the district court of the United States for
vVe Digtrict of Colunbia Jetermines that the organizetiom invoe’ /eé hae
r»!~vs-n» nHﬂ‘pfAtfﬂthv cemedies svailadle to it within the Internal

Povsrag Torylce.



If this deterninat letter becomes a final determination, we will notify
the appropriate Stite Officials, as required by section 6104(c) of the
Code, that based on the information we have, we are unable to recognize
you as an organization of the type descrided in Code section 501(c)(3).

Sincerely yours,

Diy riet Director

Enclosures:
Form 6018
Publication 392






